
 Note: This sample application is for illustrative purposes only. Sellers are advised to refer to the full program regulation at 7 CFR Part 1493, Subpart C, for all program requirements. 

SAMPLE FGP INITIAL PAYMENT GUARANTEE APPLICATION 

Date: [DATE OF SUBMISSION] 

To: United States Department of Agriculture 
Foreign Agricultural Service 
Credit Programs Division 
Registrations and Operations Branch 
1400 Independence Avenue, SW, Stop 1025 
Washington, DC 20250-1025 
Fax: (202) 720-2949 

§ 1493.260(b) Initial Application for FGP Payment Guarantee. 

We hereby apply for an initial application under the FGP program for a payment guarantee with respect to the following transaction:

 (1) Name of Destination Country. 
(2) Name and address of the Buyer.  If the Buyer is not physically located in the Destination Country, it must have a Buyer’s Representative in the Destination Country taking receipt of the goods and Services covered by the Payment Guarantee.  If applicable, provide the name and address of the Buyer’s Representative.
(3) The name and address of the party on whose request the Letter of Credit is issued, if other than the Buyer.  
(4) The name and address of the end-user of the goods or Services, if other than the Buyer. 
(5) The Seller’s sales number pertinent to the application and a copy of the Firm Sales Contract.
(6) A description (including location, i.e., address, city, port, and/or GPS coordinates, if available) of the agriculture-related facility that will use the goods and/or Services to be covered by the Payment Guarantee and an explanation of how the goods and/or Services will be used to improve handling, marketing, processing, storage, or distribution of U.S. Agricultural Commodities.  If the Payment Guarantee covers goods not intended for a specific facility, describe where the goods will be delivered in the Destination Country.
(7) List of all agricultural commodities or products (inputs) to be handled, marketed, processed, stored, or distributed by the proposed transaction after completion, and an explanation of why and how the facility or goods and/or Services will specifically benefit exporters of U.S. Agricultural Commodities.
(8) Total value of the Firm Sales Contract.
(9) A full description of each good to be covered by the Payment Guarantee.  The goods specified in the Seller’s application for the Payment Guarantee must correspond with the description of the goods specified in the Firm Sales Contract and the Foreign Financial Institution Letter of Credit.  The description must include each of the following:
(i)  Brand name and model number;
(ii) Applicable 10-digit Harmonized System classification code; 
(iii) Description of the good;
(iv) Country where the good was manufactured and from which the good will be exported;
(v) For U.S. Goods, the Value of imported Components used in the U.S. Good’s manufacture;
(vi) For goods that are Local Costs, the name of the local supplier;
(vii) Quantity;
(viii) Value of the good; and
(ix) Incoterms (if the sale of the goods is based on Incoterms delivery).
(10) A full description of each U.S. Service to be covered by the Payment Guarantee.  The U.S. Services specified in the Seller’s application for the Payment Guarantee must correspond with the description of the U.S. Services specified in the Firm Sales Contract and the Foreign Financial Institution Letter of Credit.  The description must include each of the following:
(i) Description of the U.S. Service;
(ii) Supplier of the U.S. Service;
(iii) Cost of the U.S. Service; and
(iv) NAICS classification number.
(11) A description and Date of Performance (or timeframe of performance if the exact date is unknown) of each Contractual Event, as specified in the Firm Sales Contract.
(12) Indication of whether a Coverage Waiver is requested in accordance with § 1493.290(f).  If a Coverage Waiver is requested, the applicant must indicate the nature of the waiver requested per § 1493.290(f)(1) and provide the justification and explanation required by § 1493.290(f)(2).
(13) Name and location of the Foreign Financial Institution issuing the Letter of Credit. 
(14) The term length of the credit being extended and the intervals between principal payments for each Contractual Event under the Payment Guarantee.
(15) If applicable, a description of any arrangements or understandings with other U.S. or foreign government agencies, or with financial institutions or entities, private or public, providing guarantees or financing to the Seller or other competing sellers in connection with this sale, whether or not the goods or Services are of U.S. origin or would otherwise qualify for a Payment Guarantee under this subpart.  Copies of any documents relating to such arrangements must be provided. 
(16) A statement of how this transaction may encourage privatization of the agricultural sector, or benefit private farms or cooperatives, in the Destination Country. Include in the statement the share of any private sector ownership in the transaction. 
(17) An estimate of how many U.S. Persons will be or have been hired because of the Firm Sales Contract and/or how many U.S. Persons are required to fulfill the Firm Sales Contract.
(18) FGP tracking number assigned to previously submitted Letter of Interest, if applicable.
*Each initial application for a Payment Guarantee must also include a completed Preliminary Environmental and Social Screening Document.  
[bookmark: _GoBack]NOTE: The exporter can submit their application via e-mail at gsm.registrations@fas.usda.gov, via fax at (202) 720-2949.


